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13. EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, two (2010: two) were directors of the Company
whose emoluments are included in the disclosures in Note
12 above. The emoluments of the remaining three (2010:
three) individuals were as follows:

¥ MoERR
ERREFIE B R

Salaries and allowances
Retirement benefit scheme contribution

Their emoluments were within the following band:

Up to HK$1,000,000 1,000,000 7T LA A
None of the five highest paid individuals waived any
emoluments in current and prior years.

During the years ended 31st December, 2011 and 2010,
no emoluments were paid by the Group to the five highest
paid individuals, including directors, as an inducement to
join or upon joining the Group or as compensation for loss
of office.

13.0 000

AEBRUZSHFALFR ERMA (=
T-ZF WMU)RARAESR A2 H
R EXHEI2RAREZEMA R T =
(ZE—ZF Zf)ALZHEWT:

2011 2010
HK$°000 HK$’000
0ooo THET
1,724 1,737
(63) 165
1,661 1,902

ZEREZMENFTI&EE:

2011 2010
Number of Number of
employees employees

oooo EE#E
3 3

RAFEREFA AfUZRSHALHE
MEREAEAHE -

BE_T— —Fk-F-FTF+=A
St HLEFE - AEESERTUER
FALT (BRES)IMNETAME  FRHE
BRFMAREMAREEE 2 S E
R IE -
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14.

15.

DIVIDEND

No dividend was paid or proposed during current and prior
years, nor has any dividend been proposed since the end of
reporting period (2010: Nil).

EARNINGS PER SHARE

The calculation of earnings per share for the year is based
on the profit for the year attributable to owners of the
Company of HK$15,922,000 (2010: HK$14,875,000) and
the weighted average number of 821,663,442 shares in
issue during the year (2010: 820,489,274 shares in issue).

The computation of diluted earnings per share does not
assume the exercise of the Company’s outstanding share
options as the exercise price of those options is higher
than the average market price for shares for both 2011 and
2010.

14. 0 0

RAFEREFA  HERMNSIBRERS
BE2HMYAE B URIFE R K E RS
(ZF—FF :8|)-

15.0000

FRNERBMNDIBBEFARRAEBAZ
JE 15 %% 115,922,000 7T ( — T — T 4F:
14,875,000/ 7T ) R F RN BE 1T 2 N
HE S 1 $1821,663,44208 ( — T — T 4F:
820,489,274 B BT IR D ) 5T & ©

HR -ZE——F RS -—TFEREZ]T
FEESREOFOTE S ESREE
BN EBRRITEARBRITE ZBK
-
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TEREZRERDE

16. PLANT AND EQUIPMENT 16. 00000
The Group
goo
Furniture,
Leasehold fixtures and Motor  Construction
improvements equipment vehicles in progress Total
ooo
opooo opogo oo gooo oo
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET AT TET TER FAET
COST oo
At 1st January, 2010 RZE-ZF—-F—H 7,405 3,375 1,684 - 12,464
Exchange adjustments ERAR 291 97 - - 388
Additions & 745 285 2,538 - 3,568
Write-off 5 (298) 9 - - (307)
At 31st December, 2010 RZZ-ZTF+ZA=+—H 8,143 3,748 4,222 - 16,113
Exchange adjustments KR 288 108 108 - 504
Additions 0 939 681 593 1,633 3,846
Disposals & (1,373) (44) - = (1,417)
At 31st December, 2011 RZZE——%+-A=1+—H 7,997 4,493 4,923 1,633 19,046
ACCUMULATED DEPRECIATION oooo
At 1st January, 2010 RZZ-FTF—f—A 2,510 1,678 1,675 - 5,763
Exchange adjustments B AR 99 40 5 - 144
Provided for the year FEERE 892 660 279 = 1,831
Eliminated on write-off W R R (298) (7) - = (305)
At 31st December, 2010 R-ZE-FF+-A=1+—H 3,203 2,371 1,859 - 7,433
Exchange adjustments XA 125 63 23 - 211
Provided for the year FERE 749 525 622 = 1,896
Eliminated on disposal &R R E (319) (36) - - (355)
At 31st December, 2011 RZZE——%+ZA=+—-H 3,758 2,923 2,504 - 9,185
CARRYING VALUE ooo
At 31st December, 2011 R=ZZE——%+-A=1+—H 4,239 1,570 2,419 1,633 9,861
At 31st December, 2010 RZZ-ZF+ZA=+—-H 4,940 1,377 2,363 - 8,680
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17. MINING RIGHT 17.00 0
The Group
aoao
HK$’000
FET
COST oo
At 1st January, 2010 WRZZE-—TF—-H—H 415,840
Exchange adjustments bE 5 38 & 18,400
At 31st December, 2010 R_ZE-—TF+ZA=+—H 434,240
Exchange adjustments b 5 P& 18,400
At 31st December, 2011 R-_T——F+-_HA=+—H 452,640
ACCUMULATED AMORTISATION AND IMPAIRMENT OO0 0OO0OO0O
At 1st January, 2010 R-_ZE—FTF—H—H S
Exchange adjustments ME 3, 8 B 24
Amortisation provided for the year FNFTRE 533
At 31st December, 2010 R-_ZE—ZFF+-_H=+—H 557
Exchange adjustments ME 3, 8 B 23
Amortisation provided for the year FNFHR#H =
At 31st December, 2011 R—FE——F+=-_A=+—H 580
CARRYING VALUE ooad
At 31st December, 2011 RZE—F+=—A=+—H 452,060
At 31st December, 2010 R-EBE—FTF+_-_A=+—H 433,683
The mining right represents the right of Sifa Mining to FiEE R R R E N P BRI B = A MR
conduct mining activities in the location of Huangshi in B DEREFEAREEREMENE
Hubei in the PRC. The mining right is amortised using EFEERBAEE - AM  BEHILEE
the units of production method based on the proven and TEREEFE N RBET A EAHSF - B
probable mineral reserves. However, the mining operating —EEHFNATHEEBRBREZZ—=F
permit issued to the Group by Department of Land and NAZ+HEBIE HEEEATEH -EFR
Resources of Hubei Province (J#1t%& B+ &JREE) is only B HBEEHEATKEBRER A%
for a term of 5 years from 25th September, 2007 to 25th B A BHARET I EMEEENRA
September, 2012, though it is eligible for renewal thereafter. BEEMMBERAREETEREZ2EARE
In the opinion of the directors, the application for renewal ke

is procedural and the Group should be able to renew its
mining operation permit without significant costs, until all
the proven and probable minerals have been mined.
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17. MINING RIGHT (Continued)

The exploitation on the first phase was completed in 2010.
In current year, Sifa Mining is moving to a next phase in
development of another mining site exploitation system
and then further exploitation is expected. The management
is exploring all commercially viable opportunities to
maximise the return from this investment including but not
limited to improvement of infrastructure and expansion
into processing of the ore, subject to feasibility study and
availability of funding.

The directors have carefully reviewed the recoverable
amount of the mining right by reference to the professional
valuation as at 31st December, 2011, performed by LCH
(Asia-Pacific) Surveyors Limited (“LCH”). The recoverable
amount of the mining right was determined by LCH based
on a value in use calculation. That calculation uses cash
flow projections based on financial budgets approved by
management covering a 5-year period, and a discount rate
of 16% (2010: 15%). The cash flows beyond the 5-year
period are extrapolated using a steady 3.2% (2010: 2.9%)
growth rate. The key assumptions adopted in the value in
use calculation relate to the renewal of mining operation
permit, estimated reserves, estimated productivity and the
estimated prices of mineral resources.

Based on the above review, the directors of the Company
are of the opinion that the recoverable amount of the mining
right is higher than the carrying value of the mining right as
at 31st December, 2011.

At 31st December, 2011, 100,000 tons (2010: 100,000
tons) minerals included in the underlying reserves were
pledged as security for the other borrowings (Note 28).

17.000 (&)

E-BERORARIEEER _Z-ZTFx
oM AFEE BB WBRBIEBRAT
B BRSBUHARRG 2R A FEME
— AR -EEEERMMEEREER
ATHREAEEIRSRENR BHEE
TEANEEEZNEREBEEAMT -
HERFATHMRERAIAEERME -

EECREBENBITAEMBERAF (8
TIRZFE——F+-A=+—HETH
BEXGELSREEOTRESEFTFARE
B o SREEFE A AT Wa Ol & B8 /R R BRTTAR IR A
REEHE AR EEAEEREL]E
ZHhFHPBREERRI6% (ZT—FF
15% ) 2R EMEF 2 HERERA - 1
FHRZBEMELI2% (ZT—FTF:
29%) 2 REBEEHEE -FEERER
H%%ZIKF“E%FEG%%#T

g BYERMGAAHE Bt EEXRRMGE
E%°

2R LLEE  ARTEFRA  FRER
——Ft-A=t-ANTKELE
BREEEE-

R-ZF——&+-A=+—0 HHHE
# 100,000 ( —Z —Z 4 : 100,000 )
BECEAEMEE (K F28) 2 EIF &
R o

105



111111 . .- MW A < ) L.
106

Notes to the Consolidated Financial Statements
1 R

For the year ended 31st December, 2011 HE T ——F+_A=+—HIFE

18. GOODWILL 18. 0 O
The Group
aoao
HK$’000
FET
COST 0o
At 1st January, 2010, 31st December, 2010 and RZZE-—FTF—H—A0"
31st December, 2011 —E-EF+_A=1+—HBRK
—E-——F+-A=+—H 192,355
IMPAIRMENT oag
At 1st January, 2010 and 31st December, 2010 RZE—ZEF—A—HE
—E-ZEF+=-A=+—H 189,445
Impairment loss recognised BRI EEE 2,910
At 31st December, 2011 R_ZE——F+ZA=+—H 192,355
CARRYING AMOUNT ooad
At 31st December, 2011 R_ZE——F+ZA=+—H -
At 31st December, 2010 R_ZE-—TF+_A=+—H 2,910
At 31st December, 2010, the carrying amount of the RZE—ZFF+-_A=+—H ~5EH
Group’s goodwill was attributable to the Group’s mobile BRAEREAEBRRTECBHERE
phone retail business in the PRC. The recoverable amount TEEB -ZBESELBMNZATREEEE
of this cash generating unit has been determined based REREEFEEIET ZAEEALKE
on a value in use calculation. That calculation uses cash BEE AFHMBIESR XI1E10%.2 8
flow projections based on financial budgets approved by BRI ZEeREAA -FEFHE
management covering a five-year period, and a discount BEzETEBRERBERBEHEFEHF=TEN - R
rate of 10%. The key assumption for the value in use ErPHEEEHERAIR EEEE RN
calculation relates to the forecast mobile phones sales. In FRASEBRHEFETEXBH 2 HEHF
determining the forecast mobile phones sales, the directors ERigER 2 EE BN AT B KE
took into account the effects of the keen competition and ERHEEHEBRTEER (DT ERE) -
the slower growth in the mobile phone retail business of the
Group in current year, and extrapolated no growth (i.e. zero
growth rate) in the five-year financial budgets and thereafter.
The directors reassessed the recoverable amount of RZE——F+-_A=+—H EFER
goodwill as at 31st December, 2011 by reference to EFRAEEFER LG EEEEZ
the value in use calculation with the above estimations ARESE TRAKERHEFESTESR
and were of the opinion that the goodwill arising from B EEERE B - R ——4F
the acquisition of mobile phone retail business was not TZA=+T—H HEEZ2EHBELD K

recoverable. Accordingly, the goodwill was fully impaired B IR o
and charged to the profit or loss during the year ended 31st
December, 2011.
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. INVESTMENT IN AN ASSOCIATE

Cost of investment in an unlisted associate M 3E FHBtE QAT 2R E

DN
FEIS W BB 1R fE 1

Share of post-acquisition reserves

Particulars of the associate as at 31st December, 2011 and
2010 are set out in Note 41.

Included in the cost of investment in an associate is
goodwill of HK$2,067,000 (2010: HK$2,735,000) arising
on acquisition of the associate in 2007, which is net of
impairment recognised and adjustment to the investment
cost in accordance with profit guarantee provided by the
vendor for the years ended 31st December, 2009 and
2010.

During the year, the Group is entitled to receive a
compensation of HK$668,000 (2010: HK$900,000) in
cash from the vendor in an acquisition of an associate,
Artchief Industries Limited (“Artchief”), carried out in 2007.
The compensation represents the shortfall of the profit
guarantee of Artchief for the year ended 31st December,
2010 (2010: year ended 31st December, 2009). The
compensation was set off with the corresponding goodwill
arising on the acquisition.

19. 000000000

The Group
ooo

2011 2010
HK$’000 HK$’000
ooo FAT
3,341 4,009
459 454
3,800 4,463

R —FR-F—FF+-A=t—
B2 B4 D A R S 41 o

RZZETLFRE-—REBEEQRMEELEZ
ﬁ%%2%7wm%ﬂamﬁaﬁmﬂﬁ
EREBEEFRBE_STNFR=_FE—F
F+ZA=1+—BLFEAMREZEFR
BREZRERAIAR) (ZT—FF:
2,735,000 70) BT AR & AR 2%
B o

FRN AEEBRBR-_ZTLFUE—X
BMENRBEREEARDAA ([E#F])—
HAE 5 668,000 T (Z T —T4F
900,000 L) e mME -FHMEERE
BEE-_Z—TF+-_A=t+—HLHF
E(ZE—ZF :HE-_TTNAFE+=A
=+ —HLEFE)HNRENTEEZE B
A BRI BE P EE A RO MR FE P B R 8 o
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19. INVESTMENT IN AN ASSOCIATE (Continued)

The summarised financial information in respect of the
associate held by the Group at the end of reporting period

is set out below:

Total assets
Total liabilities

Net assets

Group’s share of net assets of associate

Revenue

Profit for the year

Group’s share of result of an associate
for the year

20. INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost
Amounts due from subsidiaries
Amounts due to subsidiaries

Less: allowance of impairment

BERE
B{ERRE

BEFE

AEBEEBEQT

BEFE

F R A

19.0 00000000 (&)

REBBEER AKEMFRERFZ
MBERBEDT

AREBEEM—KBE QT

FEXRE

FELEMRD AR
& A Bf B8 1% R IR
& A< BfY I8 2 ) 3R IR

B ORE R

2011 2010
HK$’000 HK$’000
ooo FHET
4,055 5,018
(589) (1,562)
3,466 3,456
1,733 1,728
27,844 37,611
10 887
5 444
20000000
2011 2010
HK$’000 HK$’000
00O T3
52,721 50,577
620,870 640,337
(30,225) (6,520)
643,366 684,394
(620,870) (640,337)
22,496 44,057
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20. INTERESTS IN SUBSIDIARIES (Continuea)

21.

The amounts due from subsidiaries are unsecured, interest-
free and repayable on demand. Accumulated allowance
of impairment for amounts due from subsidiaries of
HK$620,870,000 (2010: HK$640,337,000) had been
recognised up to 31st December, 2011 because the related
recoverable amounts were estimated to be less than their
respective carrying amounts.

The amounts due to subsidiaries are unsecured, interest-
free and repayable on demand.

Details of principal subsidiaries are set out in Note 40.
AVAILABLE-FOR-SALE INVESTMENT

Available-for-sale investment comprises:

Unlisted securities: FELEMES:
Equity securities & A 3%

This represents a 1.21% (2010: 1.21%) interest in unlisted
equity securities issued by a private entity incorporated in
Hong Kong, which is engaged in provision of computer
technology services in Hong Kong. This investment is
measured at cost less impairment at the end of reporting
period because the range of reasonable fair values
estimates is so significant that the directors of the Company
are of the opinion that its fair value cannot be measured
reliably. The Group does not intend to dispose of it in the
near future.

20.000000 (&)

21.

JEUKI B AR KRB AERT T ERA
BREREE - AREBEITRE S BETA
LPREZENEEE BUHE QR ZFE
8 2 5HR E R #5620,870,0008 7T ( —F—
T :640,337,0008 L) ER - ——F
+ZA=F+—HA®R-

FEAS BT B

N
mERER

AIRESEEM T ERE

TEMBARFIRHNMEL0 -

odoogn
AHEERERRE:
The Group
ooo
2011 2010
HK$’000 HK$'000
ooo FHET
69 69

BT —RREB ML 2 FAE BT
TELETBRAFSZ1.21% (ZE—FF:
1.21% ) s o Z BRI B BIRMEE BT
R - ZERERSHRPLE BIRK AT
BRBENE REARGTEERAFEZE
EBEX ARFEZRAATFETEASE
AE-AEEEENCHABELE-
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22. CLUB MEMBERSHIPS 22. 0000
The Group
goo
HK$’000
FET
COST 00
At 1st January, 2010 RZZE—ZEF—H—H 1,371
Exchange adjustments ME 3, e B 9
At 31st December, 2010 and 1st January, 2011 RZE—ZEF+_A=+—HK
—F——%—HA—H 1,380
Exchange adjustments ME 5 38 & 9
At 31st December, 2011 R-E——F+-_A=+—H 1,389
IMPAIRMENT oo
At 1st January, 2010 R-_ZE—FTF—H—H 13
Reversal of impairment loss recognised BRI EEE D (11)
Exchange adjustments [E 2
At 31st December, 2010 and 1st January, 2011 RZE—ZEF+_A=+—HK
—EF——%—H—H 4
Impairment loss recognised for the year FEERREZEE 122
Exchange adjustments ME 3, 5 B -
At 31st December, 2011 R_ZE——F+=—A=+—H 126
CARRYING AMOUNT goad
At 31st December, 2011 R-E——F+_-_A=+—H 1,263
At 31st December, 2010 R-EBE—FTF+_-_A=+—H 1,376
Club memberships are stated at cost less any identified @ @ 510 Ak AR ] 2 55 B R E B 18 5
impairment loss. For the purpose of impairment testing ol e e s S RER  rfkEl45E
on club memberships, the recoverable amount has been BATEBHEHEKAET A FLERBIBEE
determined based on fair value less costs to sell. The fair KAAEB-FmBEERLEERKAK-

value less costs to sell is the second-hand market price less
cost of disposal.
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23. INVENTORIES 23. 0 0O
Inventories comprise finished goods in: FTEBREEKSR:
The Group
oog
2011 2010
HK$’000 HK$’000
ooo FET
Mobile phones business BE)ERER 132,365 185,404
Mining business R - 1,751
132,365 187,155
Included in the cost of inventories sold for the year ended HE—_ZE——F+_-_A=+—RHItEEZ~
31st December, 2011 are write down of inventories with an FEHEERANBIRALESA5,944,0004 T
aggregate balance of HK$5,944,000 (2010: HK$9,486,000), — T —TF:9,486,0008 ) 2 FEM
and reversal of write down of inventories of HK$6,162,000 W LA B A BT BT IR (B (E 12 0 M B O]
(2010: HK$2,871,000) which was caused by the increase in 2 FEME6,162,0008 T (ZE—FF
the estimated realisable value. 2,871,000/ L) °
24. TRADE AND OTHER RECEIVABLES 24. 0000000000000
The Group
ooo
2011 2010
HK$’000 HK$’000
Oooo FH T
Trade receivables JEUE ZBR 3K 30,066 19,583
Less: accumulated allowance B BETEHE (14,083) (14,713)
15,983 4,870
Value-added-tax receivables JrE g 3 B iR 2,756 6,238
Rebates receivable JfE U [B] N 7R IR 11,988 66,126
Prepayments to suppliers T8 1 2 & 7 FRIE 16,335 71,332
Other receivables and deposits HEmprUWERsR RiEe 15,962 27,589
Less: accumulated allowance B BETEHE (3,130) (3,005)
Trade and other receivables EUWE R K&

H b i U BR X 59,894 173,150
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24. TRADE AND OTHER RECEIVABLES (Continued) 24.0000000000000 (4)

The Group generally requests for full prepayment from its
trade customers but it also allows certain trade customers
a credit period of 30 to 90 days. The following is an aged

AEB-RERKEHEFBAN A
B TETESEP=TEATRZE
Ef-RERYPEERZRERESERR (B

analysis of trade receivables (net of allowance) presented HMBBE) IZEXEQ0EHELE ZER S TH

based on the invoice date at the end of reporting period: T
The Group
ooo

2011 2010

HK$’000 HK$’000

ooo FET

0 to 30 days TE=+H 11,412 3,320

31 to 90 days =+—EA+H 2,438 1,423

Over 90 days Bidh+A 2,133 127

15,983 4,870

Before accepting any new customer, the Group assesses EWNTMHERr AEFBEeTHEAR
FPriEEEE ARATEERE THR
ARTEPZRE - BEASEANBEE
APl REBDBEAR B TR AR E 2 R E
SERIBERCEEERERRIT-

the potential customer’s credit quality and defines its
credit limits. Limits attributed to customers are reviewed
periodically. Majority of the trade receivables that are neither
past due nor impaired have no default payment history
and good credit rating under the Group’s internal credit
assessment.
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24. TRADE AND OTHER RECEIVABLES (Continued)

The Group does not hold any collateral over its trade debts.
It is the Group’s policy that trade debts over 180 days are
fully provided for because historical experience is such that
debts that are past due beyond 180 days are generally
not recoverable. The following is an aged analysis of the
carrying amounts of trade debts that were past due at the
end of reporting period but for which the Group has not
provided for impairment loss because management are
of the opinion that the fundamental credit quality of the
customers has not deteriorated:

Over 90 days but less than 180 days
past due

BEALTHERES
—B/A\TH

Movement in the allowance for doubtful debts in
respect of trade and other receivables

Balance at beginning of year F R

Exchange adjustments R
Impairment losses recognised for the year F [ 2 2 J8 (E &5 18
Amounts written off as uncollectible 88 7 B K U [B] BR R
Amounts recovered during the year F AU E 2 BRR

Balance at end of year FIREEER

At 31st December, 2011, the Group’s trade and other
receivables of approximately HK$17,213,000 (2010:
HK$17,718,000) were individually determined to be
impaired.

2.0000000000000 (£&)

AEBYERE S ERFETAERR-
AEEOBRAEEIBOEZEHERK
FHEREE RASBTEREHEY
180R A EZ EHBEE AWM - LT RN
ERPZEEONCENERNEEBRARER
ZENEEHRYRB(CMASE B HEAF
HREBBRRENE HERZREERK
DT

The Group
ooao
2011 2010
HK$’000 HK$’000
ooo FET
2,133 127
The Group
ooao
2011 2010
HK$’000 HK$’000
ooo FHET
17,718 28,127
136 336
- 2,852
- (13,200)
(641) (397)
17,213 17,718

R-TE——F+_A=+—HB AKREBE
W B 5 AR 5K % H b & AR 51 4917,213,000
L (ZZF—ZFF :17,718,0007% 7t ) f&E 5
EE AT ARE-
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25. AMOUNTS DUE FROM/(TO) RELATED PARTIES 25. 00 M0 000000000

The Group The Company
ooo aono
2011 2010 2011 2010
HK$’'000 HK$'000 HK$’'000 HK$'000
000 THET ooo THET
Amounts due from: JEY 2 308
- non-controlling shareholders of —MB AR FEEH R R
subsidiaries 3,590 3,172 - -
Amounts due to: B 23R
- Mr. Lau bt 24,869 8,270 22,977 8,037
- an associate -—REERT 500 500 - -
25,369 8,770 22,977 8,037

The balances are unsecured, interest-free and repayable on EHAEIEE T B NBREREE-

demand.

26. CASH AND CASH EQUIVALENTS 26. 00000000

Cash at banks earns interest at floating bank deposit rates.

The cash and cash equivalents of the Group are mainly
denominated in RMB and HK$, which are the functional
currency of the relevant entities of the Group. Included in
cash and cash equivalents at 31st December, 2011 was an
amount in RMB of approximately RMB63,185,000 (2010:
RMB37,701,000). RMB is not freely convertible into other
currencies.

RTINS IRF BRIT A EFRIA L -

AEBZRERACEBYWEEULRE
BEEEERECMEEBARB RB T
B-RZE——F+=ZHA=+—H R
e RESEZENEREARBSBHOAR
#63,185,000C (T E—ZTF: AR¥
37,701,0007T) - ARETSERELIB AR
ftb 55 H o
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27. TRADE AND OTHER PAYABLES 27. 0000000000000
The following is an aged analysis of the trade payables NERBLEER T ENEFIETIREED
presented based on the invoice date at the end of reporting HER 2B ST T -
period:
The Group
ooo
2011 2010
HK$’000 HK$'000
ooo FHET
Trade payables: BB SRR
0 to 30 days TEx=+H 1,463 3,704
31 to 90 days =t+—Z=ATH 128 159
Over 90 days BiBdh+A 305 599
1,896 4,462
Rebates payable FEAT B FRIE 76,291 116,190
Prepayments from customers KPEHEMHIE 9,615 62,379
Other payables and accruals HibENBER R ESTER 18,074 20,842
105,876 203,873
28. BANK AND OTHER BORROWINGS 28.0 000000
The Group
ooao
2011 2010
HK$’000 HK$’000
ooo FET
Bank loans RITER - 23,600
Other borrowings Hinfg & 15,250 26,430
15,250 50,030
Secured B 15,250 14,630
Unsecured AR - 35,400

15,250 50,030
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28.

29.

BANK AND OTHER BORROWINGS (Continued)

At the end of reporting period, all the Group’s borrowings
were repayable within one year. All bank loans were
guaranteed by the Company.

Fixed-rate borrowings EEEE
Variable-rate borrowings FEBE
Effective interest rate (per annum) B
— fixed-rate borrowings —EEBE
— variable-rate borrowings —ZEEBE

At 31st December, 2011, the Group had total banking
facilities of approximately HK$24,600,000 (2010:
HK$23,600,000) of which had not been utilised (2010:
HK$23,600,000 were utilised) and were guaranteed by the
Company.

Other borrowing of HK$15,250,000 (2010: HK$14,630,000)
was secured by a pledge of 100,000 tons of minerals
reserve as at the end of reporting period.

PROMISSORY NOTES

As part of the consideration for the acquisition of Sifa
Mining, on 23rd December, 2009, the Company issued 2
tranches of the promissory notes in the principal sum of
approximately HK$89.7 million in aggregate, all of which are
interest-free. Other particulars of the promissory notes are
as follows:

1. First tranche promissory note

This carries a principal sum of HK$40,000,000 and it
is non-transferable and will mature at the end of the
twelve months after issue.

28.0000000 (&)

REBZMEER ARERBREAR—

FREE 2PRITEXBARF 13%‘4
2011 2010
HK$’000 HK$’000
ooo FHET
15,250 26,430
= 23,600
15,250 50,030
8.47% 11.65%
n/all O O 5.58% — 10%
Eé—==——¢+—ﬂ:+—El AREE

4 5R 17 B E 924,600,000 L (—E—F
¢ : 23,600,000 7T ) - ARARITRLE R
A (=% —ZF 28,600,000 T B 8
FA) I B AR R HEAR ©

RERBPEER E4 {5 515,250,000
BT (ZZFE—2F%F :14,630,000% 7T)
100,000ME7E = & R {E R -

29.0000

ZEENF+ZAZ+ =R ARFET
ML AR & 4858 A F4989,700,00078 Tt A &
HERE (EAKRBIEEEENLONE - Z
ERAEBREE  BHEEMFFBEOT

1. OOoooood

O

ZH AL EZENAREREB
40,000,000 7T & 1~ A 8 % - 5 50 3%
TRET_ERAERERH-
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29. PROMISSORY NOTES (Continued) 20.00 00 (#&)
2. Second tranche promissory note 2. 0OoOoOooono
This carries a principal sum of HK$49,691,000. It is ZWEFZEZEBENRNS ETE A
transferable and will mature at the end of the twenty- 49,691,000/ 7+ /A& 7] B8 3% 5 50 3%
fourth month after issue. T18E @A SRR -
The movement of the 2 tranches of promissory notes and MLEHZEELSEBERARN S EE T
the respective effective interest rate are set out as below: R
First Second
tranche tranche Total
goao goo oo
HK$’ 000 HK$’000 HK$’000
FAET FET FET
As at 1st January, 2010 R-ZZE—ZFF—HF—H 7,549 42,130 49,679
Interest charge FEER 597 3,666 4,263
Adjustment to estimated compensation st E HFEESE 2
by the vendors i (109) = (109)
Transfer to amount due to note holder, B = B ZIEHE A
Mr. Lau (Note i) Rk E e (M) (8,037) = (8,037)
As at 31st December, 2010 RZFE—FF
+—HA=+—H - 45,796 45,796
Interest charge FEER - 3,895 3,895
- 49,691 49,691
Transfer to amount due to note holder, B2 # &= B ZiE3EH A
Mr. Lau (Note ii & Note 42) BEEZ SR
( B 5Eii B Fff 7E42) = (49,691) (49,691)
As at 31st December, 2011 R ——F
+=—A=+— = - -

it
H

=
)

Effective interest rate 8.13% 8.72%
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29. PROMISSORY NOTES (Continued) 20.0000 (£&)

Notes: T

(i)  On 22nd December, 2010, the maturity date of the first iy MRZBE—ZFTF+-_A=-+=8 F—H#%
tranche of promissory notes, the note holder, Mr. Lau, REENINEBEH EEEFEEARLEERE
agreed to transfer the outstanding balance of approximately IEEE T BN BRERERIERE
HK$8,037,000 to the amount due to him with the terms of KIBEF 48,037,000 T8 B = fE
unsecured, interest-free and repayable on demand. B BRI -

(i) On 22nd December, 2011, the maturity date of the second iy RZEBE——F+-_A=-+=—B F_#&
tranche of promissory notes, the note holder, Mr. Lau, REENINEEH EHEEFEARLEERE
agreed to transfer the outstanding balance of approximately EEE T BN BRERERIERE
HK$49,691,000 to the amount due to him with the terms of KI5 BR X EREE 4949,691,000/% T e B &= g
unsecured, interest-free and repayable on demand. SEIEES: R

30. SHARE CAPITAL 30.0 0
Number of
ordinary shares Share capital
oooono oo
2011 2010 2011 2010
’000 '000 HK$’000 HK$'000
00 Tk 00O THT

Ordinary shares of HK$0.10 each BREE010B T LRk

Authorised EERAE 1,000,000 1,000,000 100,000 100,000

Issued and fully paid BETRBRRIBRA

At beginning of year F1) 821,663 678,806 82,166 67,881

Issue of shares upon conversion of REBRTTRRERZER

convertible loan notes BT - 142,857 - 14,285

At end of year R 821,663 821,663 82,166 82,166
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31. SHARE-BASED PAYMENT TRANSACTIONS

The Company adopted a share option scheme on 14th
January, 2004 (the “Scheme”) which was effective on 26th
January, 2004 and will expire on 26th January, 2014. The
primary purpose of the Scheme is to provide incentives to
directors, eligible employees and other qualified persons
who in the opinion of the board of directors has made or will
make contributions which are or may be beneficial to the
Group as a whole.

Under the Scheme, the directors of the Company may,
subject to certain conditions, grant to any directors,
employees, suppliers, agents, customers, distributors,
business associates or partners, professionals or other
advisors of, or consultants or contractors to, any members
of the Group or any associated companies who in the
opinion of the board of directors has made or will make
contributions which are or may be beneficial to the Group
as a whole, options to subscribe for shares in the Company
at any price but not less than the higher of (i) nominal value
of a share, (ii) the closing price of the shares on the Stock
Exchange on the day of grant, and (iii) the average of the
closing prices of the shares on the Stock Exchange on the
five trading days immediately preceding the date of grant
of the options, subject to a maximum of 10% of the issued
share capital of the Company from time to time.

Without prior approval from the Company’s shareholders, (i)
the total number of shares in respect of which options may
be granted under the Scheme is not permitted to exceed
10% of the shares of the Company in issue at any point in
time, and (ii) the number of shares issued and to be issued
in respect of which options granted and may be granted to
any individual in any 12-month period is not permitted to
exceed 1% of the shares of the Company in issue at any
point in time.

Options granted must be taken up within the time period
set out in the offer letter and upon payment of HK$1 for
each lot of share option granted.

a1.00000000000

ARARRZZTTMF— A +HBHRA—IA
B2 (T5H81)) &t 8RN —TT W
F—AZTRBERU KR =_T—NF—
AZ+RXBRER-FFEZEEZEBENARME

SRRENEEEEN R B IEHIKE
HBRXAEBREMcER aERE
B R HAEER AL T EE-

RIBHE EETHREZRHT  ARAE
FURNESERRYAEHEEERN B IF
MK ELBERA A EEBRER 2 N EE
EARERAREMBERRZES B
E-ftEm RKE -FFP 2HE XHH
BARBH HEEMIEMER  FHHAA
FARBR T A REMERIBBEARTR
0 2 BBRHE - ERBERAE RO E
B (EORELAEBRA 2 BHE
KiipBe R B BRER H A HAT A EX
SHREMIAz FHRTEZRSE M
RO ZBEEEARE 2 RNEBEBERZ AR
RETEDEITRANZI10%HR -

5EZ“7$’“_TH§$$§HH:)’E@L ()RR ET B ]
SHEBREZEERNDEE  TEHEEY
KAET:'ETTETF'EﬁE?é‘ﬁfoﬁZm%* T (ii)
MEREAR+Z@EABERERL R
R ERE BB BITREETROE
TEBHARREMNKEBMEZEITRG
21% °

BREEARZX R AMSZHRA T A
ZR A EARERERREZBREST
SXMH1ETZER -
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31. SHARE-BASED PAYMENT TRANSACTIONS N.0000000o0o0ag (&)
(Continued)
At 31st December, 2011, the number of shares in R-ZZE——F+_A=+—H BE:
respect of which options had been granted and remained B EREEDAREARITHEREREZ AR
outstanding under the Scheme was 8,246,000 (2010: i & B A8,246,0008% (=& — & &
8,446,000), representing 1% (2010: 1%) of the shares of 8,446,000/%) " E AN A A% B B 31T
the Company in issue at that date. MZ21% (ZE—FF:1%) °
The following table discloses movement of the Company’s TEZEREHE T ——FN T —ZF
share options held by employees and consultants (including +ZA=+—"HULEFEEEKLER (81
directors) during the years ended 31st December, 2011 and EE)IEAARIEIRE &)
2010:
Exercise  Outstanding Forfeited  Outstanding Forfeited = Outstanding
Date of Exercisable price at during at during at
Name grant period per share 1.1.2010 the year 31.12.2010 the year 31.12.2011
oooooo ooooon
oooooo ooo ooao
oo oooo oooo oooo
oo oooo ooo ooao oooo ooooo oooo ooooao oooo
HKS
BT
Category I:
£—8:
- Directors 7.5.2007 7.5.2007 t0 6.5.2012 1.29 3,050,000 (100,000) 2,950,000 - 2,950,000
-E% —TTtF “Z3+FRALAZ
AAtA “Z--FRARAE
Category II:
R
- Employees 7.5.2007 7.5.2007 t0 6.5.2012 1.29 1,562,000 (6,000) 1,546,000 (200,000) 1,346,000
- g8 ZZTtE “Z3+FRALAZ
AA+A “Z--—FRARAE
Category lll:
F=H:
- Consultants (Note) ~ 7.5.2007 7.5.2007 t0 6.5.2012 1.29 3,950,000 - 3,950,000 - 3,950,000
- BRI (BIE) ZZTE “ZTtERALAZE
AA+A S Ay =
Total for all categories 8,552,000 (106,000) 8,446,000 (200,000) 8,246,000

AR5t

Exercisable at the end
of the year 8,446,000 8,246,000
RERALTE

Weighted average
exercise price HK$1.29 HK$1.29 HK$1.29 HK$1.29 HK$1.29
METATREE 1.297% 7T 1.297% 7T 1.298 7T 1.297%8 7T 1.2900
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SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Note:

The Group granted share options to the consultants in return for
their provision of management consultancy services to the Group.

No option was granted during each of the two years ended 31st
December, 2011 and 2010.

DEFERRED TAX LIABILITIES

The following are the deferred tax liabilities recognised and
movements thereon during the current and prior years:

31.

32.

ooooooooooo (&)

B AL

AEBERTEMZBRE FARERAEE
REERHARB ORI -

HE-_Z——¢R-_T-ZTF+_F=+—8H
1EMEFE & FIW AR

goooogd

TERRRAFER EFECER
HEBEREEE:

BT

Revaluation of

121

mining right

arising from

acquisition

goooood

ogoooo

HK$’000

TET

At 1st January, 2010 R-ZZE—ZFF—H—H 101,473
Exchange adjustments bE 5 P B 4,484
Credit to profit or loss FFAE &= (133)

At 31st December, 2010 and 1st January, 2011 RZE—ZEF+_A=+—A8K

—T——%—H—H 105,824

Exchange adjustments B 5 2L 4,484
At 31st December, 2011 R_ZE——F+=-—A=+—8” 110,308

Under the EIT Law of PRC, withholding tax is imposed on
dividends declared in respect of profits earned by PRC
subsidiaries from 1st January, 2008 onwards. Deferred
taxation has not been provided for in the consolidated
financial statements in respect of temporary differences
attributable to accumulated profits of the PRC subsidiaries
amounting to approximately HK$54,375,000 (2010:
HK$18,413,000) as the Group is able to control the timing
of the reversal of the temporary differences and it is
probable that the temporary differences will not reverse in
the foreseeable future.

BEFBRECEMEHE BT NF—
A—B#& P BEKERARAMRIUERE
KHIR B BAZTANM - AR AEE A
s FBENB AR R SR NEET
B 2= %8 4954,375,0008 7T (— T — T4 :
18,413,000/ 7T ) B Bl B i - B S A AT a2
A BARRBE T =5 MW ERGRE
MR Z ST LR E BT IRE T IR
ﬁo
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33. DISPOSAL OF A SUBSIDIARY J.00O0OOMO
RZZE——FN\A—H AEBLMETZ
RELE-—MEREBLTH ZME QAN
BRRBERARAT -

On 1st August, 2011, the Group disposed of a subsidiary,
YAL Technology International Company Limited, which was
dormant, at HK$1 consideration.

HEAMKERERARNLERHZEE

The net liabilities of YAL Technology International Company

Limited at the date of disposal were as follows: SFREIN R
HK$'000
FAT

Net liabilities disposed of: FrEEaEFaE:

Cash and cash equivalents e RReEED 505
Other payable and accrual HEt AR REFER @)
Amount due to a director i —REENRIE (500)
@)
Gain on disposal &z e 2
Total consideration BRAE -

Net cash outflow arising on disposal:
Cash and cash equivalents disposed of

HEEE RSB FE
HEZRESRRECEFEDY

(505)
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OPERATING LEASES

The Group as lessee

During the year, the Group made minimum lease payments
of approximately HK$5,931,000 (2010: HK$5,834,000)
under operating leases.

At the end of reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
leases in respect of rented premises which fall due as

follows:

Within one year —FR

In the second to fifth years inclusive F_FEZFERF
(BIEEEMSF)

Over five years AFMNE

Operating lease payments represent rentals payable by the
Group for certain of its office properties and retail shops.
Leases are negotiated and rentals are fixed for terms
ranging from one to eight years.

CONTINGENT LIABILITIES

At 31st December, 2011, the Company had provided
guarantee to a bank in respect of credit facilities granted
to its subsidiary of approximately HK$24,600,000 (2010:
HK$23,600,000) of which had not been utilised (2010:
HK$23,600,000 were utilised).

In the opinion of the directors, no material liabilities will arise
from the above corporate guarantee which arose in the
ordinary course of the business.

At 31st December, 2011 and 2010, the Group had no
contingent liabilities.

34.

35.

ooond

FRAEBRBEECEHOI M2 HER
& RIEA) A5,931,0008 70 (ZE—TF:
5,834,000 7T ) °

REBHREER AKERBETAIHEE
HMBER TR 2 HEMERAN
B ARRREESAEWT

2011 2010
HK$’000 HK$’000
00O FHETT
3,666 4,420
3,326 5,452
1,221 1,553
8,213 11,425

REBOHSEARERETHRRIEME
REEERNzES BAHRESHR—
ENFZFPEBRERE -

gooad

R—ZBE—-——F+-_A=+—H =K
RAEBERENBRARAES ZEER
B #24,600,0008 L (=T —ZTF:
23,600,000/ 7T ) [A] — [ SR 1T IR (& IR
FAGEERENADA(ZZE—TF:
23,600,000/ L E B ) °

EERB R—REBEBTFELEZ LA
RAERETEELEFAEREE-

RZF——FRZF-FF+A=1—
B AEEYWELAKAREE
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36.

37.

CAPITAL COMMITMENTS

At 31st December, 2011 and 2010, the Group and the
Company did not have any significant capital commitments.

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
(the “Scheme”) for all its qualifying employees in Hong
Kong. The assets of the Scheme are held separately
from those of the Group, in funds under the control of
trustees. Under the rules of the Scheme, the employer and
its employees are required to make contributions to the
Scheme at rates specified in the rules. The only obligation
of the Group with respect to the Scheme is to make the
required contributions under the Scheme.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefit scheme
operated by the government of the PRC. The subsidiaries
are required to contribute a fixed rate of payroll costs to
the retirement benefit scheme to fund the benefits. The
only obligation of the Group with respect to the retirement
benefit scheme is to make the specified contributions.

36.

37.

good

RZF-——FRZF-FF+A=1—
A A5 B R AR AT AR A
o

goooood

AEERMBERAGERREREERFE
REeFE (8] - FHEAENEE
HEFEARNZESRAKBEED MR
BREFEZRA BEREEBAELRR
A3 TE 2 L R AT Bl - N B 53
ZME—BERIRBETEELREMRR

AEBEFRZMBRAREREHATEK
FEBRZBERERRKBHTEIKE - %
E M A RIZAR F & AR 2 B 5E L P R %
RABRHEEIRG REEENRERES -
AEBYHZERBNFE 2 —RERE
i E K



Notes to the Consolidated Financial Statements

Ll Rl R

For the year ended 31st December, 2011 HE—_F——F+_A=+—HIFE

38. RELATED PARTY DISCLOSURES

(@)

Details of the Group’s outstanding balances with
related parties at the end of reporting period are set
out in the consolidated statement of financial position
and Note 25.

During the year, the Group disposed of a subsidiary to
a director of the Company. Details of disposal are set
out in Note 38.

Compensation of key management personnel
The remuneration of directors and other members of

the Group’s key management during the year was as
follows:

% Hi 1@ A
RKERH

Short-term benefits
Post-employment benefits

The remuneration of directors and other members of
key management was determined by the remuneration
committee having regard to the performance of
individuals and market trends.

During the year, the Group received management
fee income amounting to HK$272,000 (2010:
HK$480,000) from Synergy Technologies (Asia) Limited
of which Mr. Lau was the common director.

3.0000D0O0O0

(@)

RERMAER NEBEREA L
CRBEEBFBIENGEET BN
= M HIFE25 o

FRN AEER—BARARESHE
—ZXKBAR - B EFBENK
FF33

TEEEABZH M

FREERAEFEMTIEEEAE
ZBE&mT

2011 2010
HK$°000 HK$’000
0ooo T
5,568 5,385
(45) 176
5,523 5,561

EERHMFEEBABZME AT
MEE2@ZEREMALRRETSE
BIRETE °

£ (7 - AN @ [7)Synergy Technologies
(Asia) Limited (B £ E R ABZ A
EF)WH272,0008 L (=T —=F
£ : 480,000/ 7)) BB YA o
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39. RESERVES OF THE COMPANY 39. 00000
Share
Share  Contributed  Translation option  Accumulated
premium surplus reserve reserve losses Total
oooo oood gooo goooo oooo oo

HK§'000 HK§'000 HK$'000 HK§'000 HK§'000 HK§'000
TER TR AT TEn T TER

(Note)
(Ftzr)
At 1st January, 2010 RZZ-%%F
—A—H 306,879 40,948 40,696 4,483 (570,346) (177,340)
Profit for the year FEEN - - - - 594 594
Exchange differences arising FaEmELVEREZE
on translation - - (2,149 - - (2,149
Transfer of reserve upon RERBLREEARE
forfeiture of share options - - - (55) 55 -
Issue of shares upon conversion  FAEHA AT R & 5
of convertible loan notes ZERBIRNG 86,083 = = = = 86,083
At 31st December, 2010 RZE-%F
+-A=1+-H 392,962 40,948 38,547 4,428 (569,697) (92,812)
Profit for the year FEEF - - - - 10,336 10,336
Exchange differences arising on ~ R#AEMEL 2
translation ERER - - (1,088) - - (1,088)
Transfer of reserve upon N CERGE A
forfeiture of share options - - - (105) 105 -
At 31st December, 2011 RZZ——F
+-A=1+-H 392,962 40,948 37,459 4323 (559,256) (83,564)
Note: The contributed surplus represents the difference between Mfiz: BEHELAEEBANBAREANAN TYE
the consolidated shareholder’s funds of the subsidiaries at EHZHEARREESEHANRNRERE
the date on which they were acquired by the Company, and 28 B Bt U B T 22 1T IR D 2 E B R
the nominal value of the Company’s shares issued for the A% B A 5 B |45 A 3£ 17 1,000,0004% A%
acquisition at the time of the group reorganisation less the PR ZTIBEME 2 =5 o

amount applied to pay up the 1,000,000 shares at the time
of the group reorganisation.



e Ot NA
127

—2——F% |

Notes to the Consolidated Financial Statements
o 0 R

For the year ended 31st December, 2011 HE—_F——F+_A=+—HIFE

PEREZEREBRA A

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES 40.0000000O0O
Details of the Company’s principal subsidiaries, all of which
are incorporated with limited liability, at 31st December,
2011 and 2010 are as follows:

RZE——FR-ZFT-—ZF+_-_A=+—
BZARREEWB AT (B RAMEKT
BWBERAR)FBHWT

Proportion of

Issued and nominal value of
Place of fully paid issued share capital/
incorporation/ share capital/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activity
oooo/ oooooooo/ ooooooooon/
oooooo oooao oooo oopooodooo oooo
2011 2010
Express Fortune British Virgin Islands Ordinary US$100 100% 100% Investment holding
Holdings Limited
HERARES LER100% T REEZR
Express Fortune Limited Hong Kong Ordinary HK$10 100% 100% Maintaining the
Non-voting deferred corporate office
HK$5,000,000 (Note)
RBEERRA EE LTRR10ET RECERNE
EREHE
BB
5,000,000 7T
(BaT)
Fortune Shanghai Wholly foreign owned US$28,100,000 100% 100% Trading in mobile
enterprise established phones
in the PRC
RE LG ERBIKZ 28,100,000 7T BEEVHEH
NEBERE
Fortune Telecom Hong Kong Ordinary HK$10,000 100% 100% Investment holding
International Company
Limited
REBEEARERAA e 10,0008 7T REER
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES 40.0 0000000 (&)

(Continued)

Issued and nominal value of
Place of fully paid issued share capital/
incorporation/ share capital/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activity
oooo/ oooooooo/ goooooooooo/
oooooo oooao oooo ooooooooo oooao
2011 2010
Sifa Mining Sino-foreign equity joint RMB1,000,000 50.8% 50.8% Exploration and
ventures established extraction of
in the PRC mining resources
BEEE TERBERL 2 HIEER AR1,000,0007T DARBRBEER
E
Telefortune (China) Hong Kong Ordinary 100% 100% Investment holding
Investments Limited HK$40,000,000
REHNB (RE)ERE e Lmik REER
BRAHE 40,000,0007 7
Top Emperor Investments Hong Kong Ordinary 100% 100% Investment holding
Limited HK$10,000
HEREBRARA e L 3®M%10,000% 7T RAEERR
Zhuhai Reminda Sino-foreign equity joint RMB10,000,000 51% 51% Trading in mobile
ventures established phones
in the PRC
KEERE EHRERZ ARE BERYER
RN ERE 10,000,0007C

Proportion of
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(Continued)

Note:

The deferred shares carry practically no rights to dividends or to
receive notice of or to attend or vote at any general meeting of the
respective company or to participate in any distribution on winding
up.

The Company directly holds the interest in Express Fortune
Holdings Limited. All other interests shown above are
indirectly held by the Company.

The principal activities are carried out in the place of
incorporation/establishment except for Express Fortune
Holdings Limited which mainly carries out its business in the
PRC.

None of the subsidiaries had any debt securities subsisting
at the end of the year or at any time during the year.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results or net assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

40.0 0000000 (&)

B 5

BEIERR (W BAEER B - TR AT RER
CBERHFEIARG LEEXRERBESE
{EJD/)—IE"

A ) B ¥+ B Express Fortune Holdings
Limited## s + M =X FTRFT A H A w1
HARARIMERA -

BrExpress Fortune Holdings Limited® 2

ERBEREXHIN EREBRBHNGE
Ak SZ,/ B 32t B 45 4 -

EMBRRARFRRNFRETMEFGEE
ERES -

ERFVEBDESRASHVEASEER
REEFENEARARETENBRAR -EF
RE HINEMHBARZHEESHH
BERBRITEK-

—T——FF | PEREEZERERAF
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41. PARTICULARS OF ASSOCIATE 41.00 0000
Details of the Company’s associate at 31st December, RN _E—ZEF+_A=+—
2011 and 2010 are as follows: B2 ARARBERAFBEOT :
Form Place of Proportion of nominal value
of business incorporation/ of issued capital held
Name of associate structure operation indirectly by the Company Principal activity
goooa goooooo
gooooo gooooo gooo gooboooooo gooo
2011 2010
Artchief Incorporated Hong Kong 50% 50% Trading in electronic
products
g AR AL e BESTEmM
42. NOTES TO THE CONSOLIDATED STATEMENT OF 42. 000000000
CASH FLOWS
Major non cash transactions oooooon
During the year, other than the transfer of HK$49,691,000 FA-BREE 2 NS85 R49,691,00078
principle sum of second tranche promissory note as set T2 E HANERE (BHE2)45 BF
out in Note 29, certain other receivables of HK$17,163,000 H th & W R 317,163,000 7T 2 i3 18 2 5F
were settled through the current account with Mr. Lau and EZEREPES BHASETERSE
had no cash impact to the Group. 2
43. APPROVAL OF THE FINANCIAL STATEMENTS 43.0 00000
The financial statements were approved and authorised for PERRER_ZE——_F=Z_A=+HEZE

issue by the Board of Directors on 30th March, 2012. =g REET -



RESULTS

Revenue
Cost of sales

Gross profit/(loss)
Other income
Selling and distribution costs
Administrative expenses
- share-based payment expenses

- other administrative expenses
Loss on disposal of subsidiaries
Allowance for trade and other receivables

Impairment loss recognised in respect of
available-for-sale investment

Impairment loss recognised in respect of
goodwill

Impairment loss recognised in respect of
interests in associates

Fair value gain on an investment property

Fair value gain on an embedded
non-option derivative

Fair value loss on convertible loan notes

Gain on disposal of an associate

Gain on disposal of a subsidiary

Reversal of impairment loss of trade and
other receivables

Share of results of associates

Finance costs

Profit/(loss) before income tax
Income tax (expense)/credit

Profit/(loss) for the year

Attributable to:
Owners of the Company
Non-controlling interests

Yogs
HEKA

7/ (8)
HAA
HE R A
THER
— B RERX
ZER
—HMTHER
HENBARZEBE
ERESEALEM
FE YR BR 7R 2 1
FAHRHERERR
HERER
REEERZRERR
PBE D AR ER
HEEE
—RERENFE A FERE
RANGFHEIIETAL
SRR 6
TREEREBZAFERR
HE—RKBERA M
HE—XMB QA Y
RWE S ER L H A
YR 2 RERBRD
DIEBERR %%
BEKA

BAEHAEHN,/ (B1)
FrisB (i) /#%

EEEH/ (ER)
Fefh:

ARREEA
SIS

Financial Summary

0
Year ended 31st December,
gooooooooooao

2007 2008 2009 2010 2011
HK$'000 HK$’'000 HK$’'000 HK$’'000 HK$'000
FET FTHET FTHET FTHET ooo
2,744,597 2,097,593 2,124,237 2,544,120 1,765,862
(2,838,162) (2,063,001) (2,084,030) (2,479,356) (1,704,539)
(93,565) 34,592 40,207 64,764 61,323
17,791 11,262 12,144 16,403 5,322
(50,623) (23,092) (24,064) (22,450) (14,885)
(14,816) - - - -
(31,490) (29,090 (24,493) (27,308) (31,823)
- - (4,974) - -
(46,379 (47,364) (994) (2,852) -
- (632) 217) - -

- (5,105) (184,340 - (2,910)
(18,193) (5,725) - - -
2,240 - - - -

- 5,538 - - -

- - (326) - -

- 104 1,437 - -

- - - - 2

- - 14,916 397 641
(2,125) (4,036) 732 444 5
(26,350) (11,837) (2,330) (11,658) (6,535)
(263,510) (75,385)  (172,302) 17,740 11,140
(3,337) (3,459) (127) (2,104) 15
(266,847) (78,844)  (172,429) 15,636 11,155
(266,679) (78,719)  (171,983) 14,875 15,922
(168) (125) (448) 761 (4,767)
(266,847) (78,844)  (172,429) 15,636 11,155
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Financial Summary

ASSETS AND LIABILITIES OooooQg
At 31st December,
oooooooo
2007 2008 2009 2010 2011
HK$'000  HK$'000  HK$000  HK$'000  HK$’000
TEL TEL TEL TET ooo
Total assets BEEE 520,982 385332 698,937 867,381 742,748
Total liabilities BELE (260,843)  (190,552)  (385,625)  (421,075)  (263,265)
260,139 194,780 313,312 446,306 479,483
Equity attributable to owners of VN/NGIE DN LR
the Company 255,063 189,498 158,254 283611 314,780
Non-controlling interests GRS 5,076 5282 155058 162,695 164,703

260,139 194,780 313,312 446,306 479,483




